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Despite a midmonth pullback, global
stocks finished May well in positive
territory. The MSCI World Index gained
2.12% for the month and remains up
10.23% year to date. The S&P 500 Index
gained 1.41% for the month and remains
up 8.66% year to date (all returns in USD
terms).

Global stocks continued their upward
march in the first half of the month as
investors welcomed receding political risk
in Europe, a major infrastructure
announcement from China and
strengthening oil prices. Markets also
continued to pin high hopes on the “Trump
trade” while overlooking tensions with
North Korea and chaos from a global
cyberattack. By midmonth, however,
global stocks suffered a sharp reversal.
Worries that US president Donald Trump’s
reform agenda might be bogged down—
and that Trump’s tenure could be clouded
by the threat of impeachment—combined
with underwhelming US economic data to
spark a sell-off. By month-end, global
markets recovered as bargain hunters
looked past ongoing White House turmoil
and a fresh scandal in Brazil to buy
beaten-up shares on the dip.

With two exceptions, sector-level results
were generally positive. The utilities sector
led, owing to a combination of relatively
attractive valuations and the Trump
administration’s apparent willingness to
relax emissions standards. The
technology sector also outperformed. At
the other end of the spectrum, the energy

sector lagged as investors questioned
whether OPEC’s agreement to extend
output caps would be sufficient to stabilize
oil prices long term. The financials sector
also underperformed.

Fixed-income markets continued to
outperform in May, as investors welcomed
receding political risk in Europe. Helped by
a weaker US dollar and a positive global
growth story, emerging-market debt
extended its run of strong performance.
This was despite oil-price softness caused
by a persistent glut of crude supply and
OPEC's late-month announcement to
sustain existing production cuts for
another nine months. Global high-yield
sectors benefited from an environment of
low volatility and light issuance. Aside
from Japan, yields in the developed-
market treasury space generally fell,
particularly in Australia and Canada.

Class | shares of the Portfolio decreased
in absolute terms and underperformed its
benchmark, the HFRX Global Hedge Fund
Index, in May. The Portfolio outperformed
it benchmark for the year to date period.
The benchmark rose 0.24% for the month
and 2.34% for the year to date.

At a category level, performance was
mixed. The Equity Long/Short category
detracted from performance for the month;
all sub-investment managers in this
category had negative returns. Exposures
within the materials, financials and energy
sectors detracted alongside equity index
shorts. Exposures within the healthcare

and information technology sectors
contributed to performance in May.

The Global Macro category also detracted.
Detracting themes included European
disintegration (the instability of the
European Union); the Great Wall,
(centered on slowing growth in China):
and FX Carry Risk Premia, (exploits
differences in short term interest rates in
various countries by selling low yielding
currencies to buy higher yielding
currencies).

The top performing category for May was
the Portfolio’s Relative Value/Credit
category. US corporate bond positions in
the healthcare, consumer-discretionary,
telecommunications and materials sectors
contributed.

The Special Situations/Opportunistic
category also contributed. The category’s
sub-investment manager continues to
focus on merger-arbitrage investment
opportunities.

There were no changes to the Portfolio’s
sub-investment managers during the
month. Allocations at the end of May were
54.8% to Long/Short Equity, 19.3% to
Special Situations/Opportunistic, 19.0% to
Credit/Relative Value and 5.0% to Global
Macro.

Several questions remain regarding
political policies inside the US as well as
the path of the Fed given some recent
conflicting economic statistics. A similar



story resonates outside of the US. We prepared for potential market volatility. We portfolio that actively hedges market risks
expect political and policy uncertainty to believe the potential diversification can be valuable throughout market cycles
persist and believe it is important to be benefits of a multi-strategy, multi-manager but especially during volatile periods.

The information herein reflects prevailing market conditions and our judgments, which are subject to change, as of the date of this document. In preparing this
document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information available from public sources.
Opinions and estimates may be changed without notice and involve a number of assumptions that may not prove valid. There is no guarantee that any forecasts or
opinions in this material will be realized. Information should not be construed as investment advice.

Investment in the Fund entails certain risks. Investment returns and principal value of the Fund will fluctuate so that an investor's shares, when redeemed, may
be worth more or less than their original cost. The Fund is meant as a vehicle for diversification and does not represent a complete investment program. Risks are
described in the Fund's prospectus. Prospective investors should read the prospectus carefully and discuss risk and the fund’s fees and charges with their financial
adviser to determine if the investment is appropriate for them.

References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be considered recommendations by AB.
The specific securities identified and described in this presentation do not represent all of the securities purchased, sold or recommended for the portfolio, and it
should not be assumed that investments in the securities identified were or will be profitable.

The value of an investment can go up or down and past performance is neither indicative of, nor a guarantee of, future results. The sale of AB funds may be
restricted or subject to adverse tax consequences in certain jurisdictions. This information is directed solely at persons in jurisdictions where the funds and
relevant share class are registered or who may otherwise lawfully receive it. Before investing in AB funds, investors should review the fund's full prospectus, together
with the fund’s Key Investor Information Document and the most recent financial statements. Copies of these documents, including the latest annual report and, if
issued thereafter, the latest semi-annual report, may be obtained free of charge from AllianceBernstein (Luxembourg) S.a r.l., by visiting www.abglobal.com or by
contacting the local distributor in the jurisdictions in which the funds are authorised for distribution.

Note to European Readers: The Key Investor Information Document is available in the local language of each country in which the Fund is registered. The Fund's
Prospectus is available in English, French and German. This information is issued by AllianceBernstein Limited, 50 Berkeley Street, London W1J 8HA. Registered in
England, No. 2551144, AllianceBernstein Limited is authorised and regulated in the UK by the Financial Conduct Authority (FCA).

Note to Austrian and German Readers: Local paying and information agents: Austria—UniCredit Bank Austria AG, Schottengasse 6-8, 1010 Vienna; Germany—
BHF-Bank Aktiengesellschaft, Bockenheimer Landstrale 10, 60323 Frankfurt am Main.

Note to Liechtenstein Readers: The Fund is not registered for public distribution in Liechtenstein and, accordingly, shares may only be offered to a limited group of
Professional Investors, in all cases and under all circumstances designed to preclude a public solicitation in Liechtenstein. This fact sheet may not be reproduced or
used for any other purpose, nor be furnished to any person other than those to whom copies have personally been sent by AB. Neither the Fund nor the shares
described therein have been subject to the review and supervision of the Liechtenstein Financial Market Authority.

Note to Swiss Readers: This document is issued by AllianceBernstein Schweiz AG, Zurich, a company registered in Switzerland under company number CHE-
306.220.501. AllianceBernstein Schweiz AG is authorised and regulated in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA) as a distributor
of collective investment schemes. Swiss Representative & Swiss Paying Agent: BNP Paribas Securities Services, Paris, Succursale de Ziirich. Registered office:
Selnaustrasse 16, 8002 Ziirich, Switzerland, which is also the place of performance and the place of jurisdiction for any litigation in relation to the distribution of
shares in Switzerland. The Prospectus, the key investor information documents, the Articles or management regulations, and the annual and semiannual reports of
the concerned fund may be requested without cost at the offices of the Swiss representative.

Note to UK Readers: For Investment Professional use only. Not for distribution to individual investors.

The Portfolio is a portfolio of AB SICAV |, an open-ended investment company with variable capital (société d'investissement a capital variable) incorporated under
the laws of Luxembourg.
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